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This is an Election Year



Everyone Needs Ugly Baby Glasses



Will We Get Biden vs. Trump II?



This is the People’s Republic of California



Immigration Is A Super Hot Button



These Should Be Synchronized

https://www.tomrichey.net/blog/fiscal-policy-vs-monetary-policy-ap-government-review 

https://www.tomrichey.net/blog/fiscal-policy-vs-monetary-policy-ap-government-review


When Powell Speaks, We All Listen
§ Powell Says Fed on Track to Cut Rates This Year.
§ Fed chair characterizes last year’s inflation slowdown as notable and 

widespread
§ Brisk inflation and hiring data in January haven’t altered the Federal 

Reserve’s expectation that it will be appropriate to cut interest rates 
later this year, but Chair Jerome Powell said officials want more 
evidence that inflation is slowing sustainably in remarks prepared for 
the House Financial Services Committee today.

https://www.wsj.com/economy/jobs/jobs-report-january-today-unemployment-economy-4f3a772e


Balancing Monetary Policy Goals
§ Rate cuts won’t be warranted until officials have “gained 

greater confidence that inflation is moving sustainably” 
toward the central bank’s 2% goal . . .

§ Fed officials are trying to balance two risks: One is that they 
move too slowly to ease policy and the economy crumples 
under the weight of higher interest rates. The other is that 
they ease prematurely, allowing inflation to become 
entrenched at a level well above their 2% goal.
§ https://www.wsj.com/economy/central-banking/powell-says-fed-on-track-to-cut-rates-this-year-52e5feb3?mod=hp_lead_pos1 

https://www.wsj.com/economy/central-banking/federal-reserve-minutes-jan-2024-rate-cuts-25f72187
https://www.wsj.com/economy/central-banking/whats-the-right-interest-rate-for-the-fed-anyway-b648fc4e
https://www.wsj.com/economy/central-banking/powell-says-fed-on-track-to-cut-rates-this-year-52e5feb3?mod=hp_lead_pos1


Recovering From the Pandemic



The IMF Likes What It Sees



The Trend Lines Look Promising



“Reshoring” Manufacturing is Working



Bringing Chip Manufacturing Back Home



AI is Growing on Steroids



Food Exports Are Growing



LNG Exports Are Growing



The Rule of Large Numbers



Food Prices Are Still Higher Than Pre-Covid



Fewer Babies = Slower Growth



Pandemic Hangover or . . . ?



The Elephant Hidden in the Room



US Federal Government Debt
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Why Are We Doing This?
§ US debt hit a record high in 2024.

§ The US has the 12th highest debt to GDP in the world.

§ In the last 100 days, an additional trillion in debt was 
incurred.

§ Before June 2023, it took the US an average of eight 
months to increase its debt by a trillion dollars.

https://www.msn.com/en-us/money/markets/us-debt-record-high-in-2024-currently-
among-the-most-indebted-countries-in-the-world/ar-BB1jiqri?ocid=finance-verthp-feeds 

https://www.msn.com/en-us/money/markets/us-debt-record-high-in-2024-currently-among-the-most-indebted-countries-in-the-world/ar-BB1jiqri?ocid=finance-verthp-feeds
https://www.msn.com/en-us/money/markets/us-debt-record-high-in-2024-currently-among-the-most-indebted-countries-in-the-world/ar-BB1jiqri?ocid=finance-verthp-feeds


Canaries In the Coal Mine?
§ Fed Chairman Jerome Powell says it’s past time to have an 

“adult conversation” about fiscal responsibility. 
§ Jamie Dimon, JPMorgan Chase CEO predicts a “market 

rebellion” against rising debt levels.
§ Joao Gomes of Wharton, sees $34 trillion debt triggering 

2025 meltdown as mortgage rates spike above 7%: ‘It could 
derail the next administration’.

§ Black Swan author Nassim Taleb says the economy is in a 
“death spiral”.

§ https://finance.yahoo.com/news/hotshot-wharton-professor-sees-34-110000414.html 

https://finance.yahoo.com/news/hotshot-wharton-professor-sees-34-110000414.html


Average monthly interest rates on United States total interest-bearing deb



What Does This Mean?
§ Congressional Budget Office Interest cost “warning”.

§ Federal interest payments in 2024 will total $870 billion
§ a jump of 32 percent from the previous year 
§ following increases of 35 and 39 percent in each of the two years 

before that.
§ Debt service amounted to 2.4% of the economy last year, CBO said, 

and is poised to rise to 3.1% this year and 3.9% in 2034. 
§ In contrast, the previous record net interest cost for the U.S. 

government in CBO data that goes back to 1962 was 3.2%, reached 
in 1991.



The CBO Says That In 2024

The US government will pay $2.38 
billion every day just to pay interest on 

the government’s debt.



$12.4 Trillion in Interest In 10 Years



Our Debt Addiction Has a Price



We Spend More on Defense



Interest Payments vs. Defense Budget
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Cut Spending and Raise Taxes?



What Will Our Children Do?



Actions Have Consequences



What Business Could Do This?

§ Interest on the national debt will soon 
grow beyond its highest level since 
1940, when such data were first 
collected.



This “Problem” Can Be Fixed



Voters Want A Fiscal Commission



Kicking The Can Costs Money



IF WE HAVE TIME



We Can’t Cut Social Security



Congress Has Wasted Our Money



Follow the Money



Does This Reflect Our Real Needs?



Tax Breaks Have A Cost



Something Has to Change



Is This What We Want?



This Must Not Happen in 2028


